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BBC WORLD BUSINESS REPORT TRANSCRIPTS

Monday, 23rd January 2012
5.32pm   

This link will connect you to the original BBC World Business News radio programme I have selected for today, which will remain available on the BBC iPlayer website for seven days, i.e. until 6pm on Monday, 30th January 2012:

http://www.bbc.co.uk/iplayer/episode/p00my2s5/World_Business_Report_23_01_2012/
INTRODUCTION TO THE PROGRAMME, THEN FIRST MAIN STORY:

THE GREEK GOVERNMENT NAMES AND SHAMES TAX-DODGERS   

Presenter Mike Johnson (neutral English accent) P: Well, international creditors aren’t the only ones with a role to play in helping Greece back on the road to recovery.  The country also has a real problem getting to grips with tax evaders.  Now the Greek government has published the names of more than 4,000 major tax dodgers.  Between them they owe the equivalent of 19 billion US dollars.  Athens hopes this new name and shame approach will persuade them to pay up.  Nick Malkoutsis is deputy editor of the English edition of the Greek newspaper Ekathimerini in the capital.  I asked him what sort of people were on the list:
TELEPHONE INTERVIEW WITH A GREEK JOURNALIST

(background telephone noise and voice distortion)

Nick Malkoutsis (neutral English accent): Well, it’s... As you can imagine it’s a whole range of people.  There, there are some names that will be known to Greeks, but probably not household names around the world.  We, we have for instance the owner of what was once one of Greece’s largest insurance firms which has since gone bust.  We’ve got the former chairman of er, PAOK football club – one of Greece’s biggest er, teams – er, based in er, Thessaloniki in northern Greece.  Er, we’ve got a businessman who was involved in Greece’s biggest ever political and financial scandal in the 1980s and we’ve got an ageing popular Greek singer who’s on the list as well.
P: And I understand that some of these are obviously big earners.  Forty of the people on the list owe over hundred [sic – a hundred] million euro [sic – euros] each – can that be right?

NM: Looking, looking at the list the biggest debtor is almost of one billion euros and there are actually – yes, you’re, you’re right – there’s, there’s quite a few over a hundred million euros.  One thing to bear in mind is that this includes the penalties – the interest that the state adds to the original amount they owe.  So, for instance, the top er, debtor on the list owes 952 million euros, although er, his actual er, amount started off at 561 million, so the rest is interest and penalties that have been added.  And that’s the case, obviously, for, for most of the people on the list. 
TELEPHONE INTERVIEW WITH A GREEK JOURNALIST  continued
NM cont.:  And the other thing to keep in mind is that a lot of the people, especially further down the list, are entrepreneurs - owners of companies that have since gone bankrupt or, or, or gone, gone bust, so effectively it’s  going to be very difficult for the authorities to collect the money that they owe.

P: That was the Greek journalist Nick Malkoutsis speaking to me from Athens.
MORE EU SANCTIONS PLACED ON IRAN   
Presenter Mike Johnson (neutral English accent) P:  The businesses and people of Iran have been living with the effects of international sanctions for decades.  Now the European Union has moved to tighten the grip of those sanctions to try to persuade Iran to abandon its nuclear programme.  The EU today said it would ban all imports of Iranian crude oil by the middle of the year.  This was how EU vice-president Baroness Ashton announced the move:

Baroness Ashton (Lancashire accent): The pressure of sanctions is designed to try and make sure that Iran takes seriously our request to come to the table and meet.  And you will know the importance we attach to them either coming back to talk about the issues we left on the table in Istanbul a year ago or indeed to put forward their own proposals.
P: Baroness Ashton.  So how badly will these new EU sanctions on oil imports hurt Iran?  I asked the oil analyst Simon Wordle:

INTERVIEW WITH AN OIL ANALYST

Simon Wordle (North American accent) SW: Well, it will have an effect on Iran.  Um, it will have an impact on prices but er, at the moment this isn’t a comprehensive ban on Iranian exports.  So while the EU won’t be buying Iranian oil beyond the contracts they’ve already agreed to purchase, er, they won’t actually see a global halt in Iranian oil purchases.  But what Iran will have to do is find alternative buyers for the oil that was going to Europe - probably in Asia.  It will actually probably mean they’ll have to discount a little bit, find new buyers.  It is a problem for them.  There will probably be slightly lower exports for a while until they can find those new buyers, but ultimately they should be able to er, get the oil placed elsewhere.
Presenter Mike Johnson (neutral English accent) P: But in the longer term is it going to have trouble – Iran – finding new markets for its oil?

SW: Until this is er, a global type of phenomenon, until something maybe is arranged through the United Nations, the big buyers of Iranian crude in China and in India are probably going to carry on buying this oil.  As long as there are people in Asia who need crude and, and want to buy it, er, I think Iran will continue to export it at a similar level to what they’re exporting now.
P: Yeah, and also Iran has powerful friends like Russia, for example - Russia’s already condemned this action.  So as long as the likes of Russia are there as a, as a friend, do you think that will always minimise the impact of this kind of embargo?
INTERVIEW WITH AN OIL ANALYST  continued
SW: Well, it does because of course it makes it extremely difficult then to push something through the United Nations if, if Iran has supporters there who can, who can block a, a more comprehensive sanctions programme.
P: And I see that Iran’s already threatened to close the main entry point to the Gulf for trade from the West – that’s the Strait of Hormuz - hasn’t it?   I mean do you think ironically that may end up having a bigger impact?

SW: Well, yes, certainly.  I mean er, if they actually followed through on the threat it would.  Iran has a difficult game to play here.  If they were actually to shut the Strait of Hormuz, that would really have damaging consequences for China and India.  I think most people are not expecting Iran to follow through on this threat to close the Strait of Hormuz.
P: And what lessons do we learn from history about the impact of these kinds of oil embargoes- obviously using oil as a lever to put pressure on international governments.  Does history show that they work?
SW: Well, I mean the best example would probably be Iraq um, which had comprehensive sanctions – they were not able to sell oil beyond er, the programme administered by the United Nations, but of course they still did.  Er, and that was a [sic – And they were] much more comprehensive er, oil sanctions in place than, than what we’re talking about with Iran.  With something like oil, which of course is extremely val... valuable and very much in demand, you will always be able to find buyers – there is always a black market available if, if needed.
P: That was Simon Wordle, an analyst at Global Insight.

INTERVIEW WITH AN IRANIAN BUSINESSMAN 
Presenter Mike Johnson (neutral English accent) P:  Well, Iranian businessman Bijan Hajipoor is a strategic consultant who advises Western firms on the risks of trading with Iran.  He told me what he believed the impact of these new oil sanctions would be:

Bijan (Iranian accent) B: I think they...  First of all er, we should not forget this is not an embargo.  This is a, a sanction er, by the European Union countries on the purchase of Iranian oil.  Er, that means that Iran will lose about 20% of its current customers for er, crude oil.  There will be irritations.  There will be a negative impact and, most importantly, there will be a negative psychological impact on, on the Iranian business community.  Er, but essentially it would be mistaken to believe that Iran is going to er, basically sit back and say ‘Well, OK, we lost 20% of our income.’  Um, on top of that I... Iran will benefit from the higher oil prices.  Oil prices are going to go higher as a result of this decision.  So I. I think Iran will lose er, certainly, but it’s not going to be compelled to, to rethink its strategy in, in international policy.
P: Right, so as tool of persuasion, this move is largely symbolic, is it?

INTERVIEW WITH AN IRANIAN BUSINESSMAN  continued
B: I think it’s symbolic.  I think....  My, my analysis is that both sides – er, the Western countries as well as Iran – know that eventually they will have to sit at the negotiating table.  And I think the real story here is that both sides are increasing their bargaining chips – er, preparing themselves for the day of neg... or for the weeks of negotiations in the future, hopefully.  As a bargaining chip this will obviously be very useful, er, but as a tool – as you say – as a tool to persuade Iran to come back to the negotiating table, it’s, it will fail certainly.
P: Iranian businessman Bijan Hajipoor.

CHINESE NEW YEAR PREDICTIONS   

Presenter Mike Johnson (neutral English accent) P: Now celebrations continue around the world welcoming the Chinese New Year of the Dragon.  The American billionaire investor Warren Buffet has appeared on Chinese state television with his New Year wishes.  The arch-capitalist and so-called ‘sage of Omaha’ is well respected in Communist China for his financial success.  ‘Your country has accomplished amazing things,’ he said ‘and the best is yet to come.’  Then he broke into song:
Warren Buffet singing, accompanied by a ukulele.  The chorus of the song is ‘China won’t blow your horn.’

P: Warren Buffet there on, I think, a ukulele.  But whilst good wishes from billionaires are one thing, our Hong Kong reporter Juliana Liu has been finding out how auspicious the dragon is likely to be for the global economy:

REPORT FROM JULIANA LIU IN HONG KONG

Juliana Liu (slight Chinese accent) JL: When it comes to making money in the stock market, it’s fair to say that many investors here in south China pay attention not just to the bottom line or revenue forecasts.  They also listen carefully to predictions made by well-known Feng Shui masters who look into the heavens and the ancient Chinese calendar to make their astrological projections.  Now one such Master is Raymond Lo here in Hong Kong.  I asked him what the Year of the Dragon holds in store for the volatile global markets:
INTERVIEW WITH RAYMOND LO IN HONG KONG

Raymond Lo (Chinese accent) RL: The dragon is a big water element and water is not helping the stock market because er, in the five-element system, fire is optimism, fire is happiness and it will help people to gain confidence about [sic –in] the economy.  Then the opposite’s water, so that’s why in 2008, we have [sic – had] the Year of the Rat, which is a big water animal which caused the financial tsunami.  And then er, the coming year, the Dragon year, is a big water year, so we don’t expect people will be very optimistic about the stock market.  But still we have the seasonal effects like summer time the stock market will be stronger.  
INTERVIEW WITH RAYMOND LO IN HONG KONG  continued
RL cont.: So therefore from February to about July will be OK, but from August onward when we arrive in autumn the water element gets strong, then people will be afraid.  That means the stock market has the chance to go down again.  But the strong fire comes in 2013.  That is the Year of the Snake that will help the recovery.

JL: Well, we saw so much economic turmoil and uncertainty coming out of the eurozone in 2011.  More such uncertainty in the year of the Dragon?

RL: I think er, that still most of the problem coming [sic – most of the problems are coming] from that side of the world because er, we do not see the, the Western Europe as [sic – as having] very strong luck in the coming Dragon year.  But on the American side hopefully they are er, starting to improve.  So therefore it could be the, the American economy could be a little bit helpful er, to change the global outlook.  Er, China is still strong er, and Asia, we don’t worry so much about stock but er, just more about er, natural disaster [sic – natural disasters] or even virus [sic – viruses].

P: That was the Feng Shui expert Raymond Lo ending that report by Juliana Liu.
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