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HERMITAGE CAPITAL IN RUSSIA    

Presenter  (P):  Hermitage Capital’s lucrative success in Russia turned sour about four years ago when the authorities accused the company and its founder, Bill Browder, of    tax evasion.  Hermitage insists the allegations were revenge for its claim that corrupt Russian officials had used the company to steal money from the state.  Last year the lawyer taken on to investigate that fraud was arrested and jailed.  Little over a week ago Sergei Magnitsky died behind bars, while awaiting trial.  Officially this was as a result of heart failure.  Russia’s justice minister Alexander Konovalov insists there’s no evidence of a crime.  But Bill Browder told our correspondent, Emma Simpson, that he isn’t convinced:
INTERVIEW WITH BILL BROWDER, FOUNDER OF HERMITAGE CAPITAL
Bill Browder  (BB):  Sergei Magnitsky was deprived of medical treatment.  He developed stomach and pancreas problems in prison, which were diagnosed by the prison physician.  And they then moved him to a new prison and basically said to him ‘If you sign the following false confessions, then we’ll give you medical treatment; otherwise we won’t.’  
Emma Simpson  (ES):  Do you think he was denied medical treatment because they were trying to force him to testify against you because they’re after you for alleged tax evasion?
BB:  They’re, they’re, they’re trying to come up with any kind of charges they can against me and they’re using [sic – they were using] him as their tool.  He was their hostage and they killed their hostage by denying him medical attention.
ES:  Why do you believe Sergei Magnitsky was arrested in the first place?
BB:  It’s very simple.  Sergei Magnitsky was one or er, four lawyers, or four lawyers from four law firms that we hired to investigate a fraud which had been committed against our firms when the police raided our office, took away our corporate documents and used those documents to steal our companies.  Sergei was one of the lawyers who uncovered the whole crime, figured out who was responsible and then testified against the police officers.  And after he testified against the police officers, the very same police officers had him arrested on spurious charges.
ES:  When I first met you five years ago, Bill, you were a big supporter of President Putin and the direction that Russia was taking.  How has your experience changed your view?
INTERVIEW WITH BILL BROWDER, FOUNDER OF HERMITAGE CAPITAL  continued
BB:  When I first got to Russia, the oligarchs were the people running the, the country.  And they were very bad and they were stealing – 40 or 50 guys were stealing everything for, for their own benefit from everybody else.  And that I was very upset about.  And so when Putin first showed up and said he was going to tame the oligarchs, I was, I was the biggest fan of that particular concept.  And then I realised that what he meant by taming the oligarchs was by sticking law enforcement people in their place.  And so now you have a bunch of law enforcement people who are essentially organised criminals, with unlimited power to ruin lives, take property and do whatever they like.  And that’s far worse than anything that I’ve ever seen in Russia before.  Russia is essentially a criminal state now.
ES:  So where’s this all going to end up?  Clearly you’ve made very powerful enemies, but you’re not going to go quietly.

BB:  We’re not going to let it rest until the people who are responsible for the death of Sergei Magnitsky face justice.
Presenter:  Bill Browder of Hermitage Capital talking to Emma Simpson.
INDIA’S PRIME MINISTER TO VISIT THE U.S.A. FOR TRADE TALKS
Presenter  (P):  The Indian Prime Minister Manmohan Singh is in Washington tomorrow for talks with President Obama.  The U... US is a key ally and trading partner for India and many observers says the encounter could shape their relationship for many years to come.  Shilpa Kannan has been investigating reports of an increasingly Indian flavour developing stateside:
REPORT FROM SHILPA KANNAN IN DELHI
(Noise of sewing machines)

Shilpa Kannan  (SK):  There’s a buzz in the air as several rows of workers sit behind tall wooden tables cutting yards of fabric.  They’re working frantically to finish thousands of white cotton blouses which have to hit the American retail stores in time for spring.  But Jyoti Apparel’s factory is an exception.  Such orders are getting rarer by the day.  Garment export houses are one of the largest employers in the country.  Already half a million of these workers are out of jobs.  But with over 4,000 employees to manage, the director of Jyoti Apparels, HKL Magu, says they’re trying to find new markets other than the US:
HKL Magu:  We have started sending our export valuations to different countries, just to explore the markets, making mega shows in South Africa, in Japan and in Australia.

REPORT FROM SHILPA KANNAN IN DELHI  continued

SK:  But American companies are keen to ensure that India continues to do business with them.  Last year nearly $11 billion was invested by Indian companies in the US in diverse sectors which, according to industry estimates, helped create an additional 65,000 jobs there.  In a recent conference, the US-India Business Council led a huge delegation of businessmen to Delhi.  Indra K Nooyi, the chairperson of the council, spoke of the need for [sic – for a-] two-way flow of investment:
Indra K Nooyi:  With the vibrancy of our newly-elected governments we are tremendously optimistic that our nations’ two leaders will use the state visit to set a new course to fully capture the growth potential of our two economies.
(Noise of children playing)
SK:  Now companies are they are trying to catch their customers early.  Max New York Life Insurance recently organised a children’s painting competition in the city to try and teach children to save early.  They [i.e. Max Life Insurance], like many others, are trying to capture one of the largest uninsured populations in the world.  Rajeesh Sud is the CEO and managing director of the company, and he says a collaboration is a good way to enter the market:
Rajeesh Sud:  It requires people to come and, and learn this market first-hand.  So anything that brings these two nations together, that allows a better perspective and sharing, er, will do well for both.
(Noise of sewing machines)
SK:  Back in the factory the white tops are being packed off ready to be shipped.  At a time of global uncertainty, stronger trade ties will be the key when the two heads of state meet in the White House.  And when American consumers are ready to pay top dollar for these goods again, Indian manufacturers will be ready to deliver.
Presenter:  Shilpa Kannan with that report.
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